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On May 23, Venezuela and Kuwait signed a cooperation accord to promote increased trade
in mining and petroleum products, and explore possible Kuwaiti investment in Venezuela.
Officials told reporters that Kuwait Oil Minister Sheik Ali Khalifa Al-Sabah signed the accord
with Venezuelan counterpart Celestono Armas, on the final day of his three-day official visit to
Caracas. Al-Sabah said his Kuwait was interested in importing Venezuelan steel and aluminum.
Officials reportedly spent most of the minister's visit discussing Venezuela's controversial
condensates exports, which have led to confrontations among members of the Organization of
Petroleum Exporting Countries (OPEC). A condensate is a super-light crude. It is found as vapor
in underground gas deposits, and then liquifies upon reaching the surface. Venezuela produces
more than 160,000 barrels a day of condensates, or 10% over its OPEC-set quota. Caracas argues
that the OPEC quota does not cover condensate production. Kuwait has accused Venezuela of
violating the quota. The two OPEC members agreed to discuss the issue on a technical level. Juan
Chacin, president of the state-owned oil conglomerate Petroleos de Venezuela (PDVSA), said the
disagreement was the result of conflicting definitions of a condensate. Al-Sabah was due to arrive
in Ecuador May 23 in preparation for the June 5 OPEC meeting in Vienna. Members are expected
to devise a policy to maintain the current average $18 per barrel price level. (Basic data from AFP,
05/23/89)
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